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“This book could topple the President.”

—London Sunday Telegraph

CUMPHUM|SED is the true story of the Faustian pact that Bill Clinton made as governor of
Arkansas. It tells how his unbridled political ambitions and his pledge to create job* ior Arkansas
led him to compromise his ideals in exchange for support for his presidential candidacy in 1992.

By selling out politically to the Reagan-Bush administration, by giving the Agency free rein to
operate a segret training base near the tiny western Arkansas town of Mena, and by looking the
other way as Arkansas factories turned out uniraceable weapons parts for the Nicaraguan Conira
“freedom fighters,” the young governor helped create an operation that laundered untold millions
of dollars and that enriched Clinton’s political friends and helped finance his campaign fund.

The Arkansas-CIA connection became Clinton’s darkest secret, and only now is the tiniest shaft
of light being shed on what has become known as the Whitewater Scandal. Coauthor Terry Reed,
who helped train Contra pilots in rural Arkansas, became the first person to pull back the shroud on
the “Arkansas Connection” long before most people ever heard of Clinton crenies like Webb
Hubbell, Clinton’s former associate U.S. attorney-general, who became the first major figure to
plead guilty in an ever-widening investigation thatis confirming Reed’s disclosures. Former National
Security Advisor Bud McFarlane also corroborates Reed's revelation that former spymaster George
Bush was in the center of the Iran-Contra loop, and he, like Reed, paints Bush as a cold-hearied
powermonger bent on wrestling the White House away from Ronald Reagan.

Reed, who was recruited into the Arkansas operation by Oliver Norih, reveals in this eyewitness
account how the "black operations” in Arkansas worked, from the training of Conira pilots and

the manufacture of weapons parts—all in violation of a congressional ban on Contra aid—to the
airdrops of cash into Arkansas by CIA operative Barry Seal. Seal disclosed to Reed that more than
mmﬁmh zones and later laundered through an
investment banking firm whose president had close ties with Clinton.

TERRY REED is a former Air Force intelligence operative who served in the most secret project of
the Vietnam War, Task Force Alpha. In civilian life, he was recruited by the FBI's counterintelligence
division to help combat the illegal sale of technology to the Soviet Union and later became a ClIA
asset. He is an FAA-certified flight instructor with more than 3,000 hours of flight time.

JOHN CUMMINGS is a prize-winning former investigative reporter for Newsday in New York and
has coauthored The Heist (1986), Goombata: The Improbable Rise and Fall of John Gotti and His
Gang (1980) and ‘Til Murder Do Us Part (1993).

“The most credible aspect of Mr. Reed’s book is that it was not written with Whitewater in mind. It
simply collided with Whitewater. If itis even a quarter true, it is as damaging in what it says about
the Reagan and Bush administrations since it reopens the old wound of Iran-Contra as in what it
says about Bill Clinton’s Arkansas.

—The Wall Street Journal

“An underground classic.”
— The Washington Post ISBN 1-883955-02-5
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Compromised . . . will put to the test Clinton’s -
remarkable ability to survive.”
9'781883"955021

—The Boston Globe
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Seal explained that a New Jersey gun-manufacturing company had
been purchased—Ilock, stock and barrel—and was being moved to
Arkansas to quietly and discreetly produce weapons components for the
Contras.

This was clearly another facet of what was later described in the con-
gressional hearings on the Iran-Contra Affair as CIA Director William
Casey’s plan 1o have CIA-owned proprietaries, or front businesses, become
the bypass conduit around a whimsical Congress. The director saw these
flip-flopping congressional attitudes as obstacles to the Reagan administra-
tion’s controversial and unpopular foreign policy initiatives.

Continuous on-and-off congressional bans on American military aid
to the Contras was creating a shortage in the arms supply for the
Nicaraguan operation. This “drought” was depleting the level of arms in the
reservoir to a critically low level. Firms that normally supplied the Defense
Department had been barred by Congress from supplying the Contras
because of those congressional bans. Casey wanted to establish a continu-
ity to the supply effort, hopeful that the White House objective of over-
throwing the Sandinistas could be attained through eventual armed
internal rebellion.

Terry, having seen unnecessary loss of life in Southeast Asia, put him-
self in the shoes of the Contra soldiers. How could they, he thought, even
have a chance of survival without at least a minimum stock of weapons? In
Vietnam, he had been put in harm'’s way while Congress debated the moral-
ity of the conilict. Now, it was happening again, only this time to a group
of “Ireedom fighters,” as President Reagan called them, in a country very
close to his own. The congressional jockeying continued to rage on.

The recent moving of a New Jersey arms-manufacturing company 1o
Arkansas was not merely the result of vigorous recruitment by the Clinton
administration, as the state would claim. It was instead, Seal said, the result
of behind-the-scenes CIA decisions to make Arkansas the equivalent of a
“proprietary.” But, nonetheless, it would help Bill Clinton deliver on his
campaign promises to provide jobs for Arkansans.

Iver Johnson's Arms, the firm brought to Arkansas from New Jersey,
was one steeped in American history. Established in Massachusetts during
the American Revolution, it had helped arm the colonial soldiers to fight
the British. It already had ongoing military and civilian arms contracts that
would allow it to operate openly under the usual scrutiny of the Treasury
Department’s Bureau of Alcohol, Tobacco and Firearms.

Under federal law, arms companies must create a paper trail for track-
ing and control of all weapons, especially for components that go into fully
automatic weapons. The M16, the weapon used by American military ser-
vices, is a weapon requiring this documentation and control. All interna-
tional sales require an End-User Certificate, which traces the weapon from
origin to destination. The Boland Amendments, which banned sales to the
Contras, effectively forced the CIA to find a source of weapons without such
certificates.
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The secrecy required to produce the nontraceable parts posed an
immediate problem for Iver Johnson’s. Iver Johnson’s was working on a
classified contract with the United States Navy to produce a .50 caliber
sniper rifle. This required government inspectors’ scrutiny of the company’s
operations in its new location in Jacksonville, Arkansas.

To circumvent this scrutiny, the decision had been made to cast criti-
cal, and untraceable, parts at a location other than Jacksonville. Seal
explained, as they sat in the coffee shop, that the Mena firm they had just
visited would contain that casting operation. The trip 1o Mena was now
beginning to make sense 1o Terry.

Because Iver Johnson’s was an established firm, it provided instant
cover for the clandestine work that was slated to be done in Mena. On
paper, Philip Lynn Lloyd, a wealthy Arkansas businessman with close ties
to the Arkansas bond industry, was listed as a principal in the company and
the man responsible for its relocation to Arkansas.* Terry was learning that
Lloyd was probably just a “cover” for the project.

“So now that you know what we're up 10, what will it take in the way
of machinery to cast and machine the lower receiver housing of the M162"
Seal asked.

“I'll need blueprints, and I'll need to know quantities,” Terry replied.

The lower receiver housing is the major part that makes the M16 a fully
automatic, military assault weapon, as compared to the AR15, the semiau-
tomatic version that is sold to the public in sporting goods stores.

Federal law requires that during production each receiver housing be
stamped with a serial number and that documentation be created that will
track it from cradle to grave. Obviously, the CIA did not want serial num-
bers on weapons going to the Contras during a period when Congress had
banned the sales.

Seal and Terry ended their first arms discussion pleased with them-
selves. Seal had found a local confidant who understood machine tools, and
Terry felt honored that he was being entrusted with such important secret
knowledge. He felt that the window of opportunity was opening, and he
decided to leap through it.

Things were going well for the Reeds in Arkansas. They had tem-
porarily moved into an upscale apartment on the west side of Little Rock,
the “in” place to be. Terry’s new ultra-light company, named Command
Aire, was getting a lot of good press, representing, as it did, the efforis of the
state to attract new industry.

The Reeds found that being part of this effort was the key to member-
ship in Little Rock society. In just a few months, they had an overview of
the social and political pecking order there. Because one of the principals in
Terry’s company, Seth Ward, was a socialite and a Little Rock industrialist,

*Lloyd was convicted in federal court in Litile Rock in December 1990 of nine counts of bank-
rupicy fraud and conspiracy steming from the concealment of more than $500,000 worth of
assets when his personal finandal empire collapsed.!



70 COMPROMISED: CLINTON, BUSH AND THE CIA

By January 1984, a month after visiting the foundry in Mena with
Terry, Seal needed to get something else underway. He had 1o find a site in
a remote area around Mena that would serve as a secret base 1o train Contra
pilots in air-delivery techniques.

At this time, a restaurant named SOB’s (Shrimp, Oysters, Beer), situ-
ated on the north bank of the Arkansas River in Little Rock and close to
Terry’s factory, had become their hangout. Seal, who lived in Baton Rouge,
Louisiana, liked the Cajun atimosphere and the restaurant’s resident ragiime
band.

“Christ, Cathey didn’t tell me we gotia teach these . to fly, too!”
Seal said, referring to the Contras. “It was my initial understanding these
guys would all be skilled pilots and all we had to do was teach them how
to hit the In’ target with a palletized load of supplies. I guess the truth
of the matteristhe - in’ Nicaraguans don't have any pilots. Some in’
[reedom fighters!”

Seal had unforeseen problems because the Agency had suddenly dis-
covered that, like it or not, the CIA would have to create a “Contra Air
Force” with people who had motivation but little else. And Cathey, a former
infantry officer, either hadn’t recognized this or he had kept the fact from
Seal. These crews were needed desperately to reduce the CIA’s exposure in
Case one of the supply planes was shot down. If that happened, Seal had
warned, the aew “had better be beaners,” so the world would not discover
the Boland Amendment was being violated.

Seal desperately needed someone who knew FAA requirements for
setling up an airport.

“Tell me about this airport you started in Oklahoma City,” Seal said as
he built his salad from the ice-filled bathtub that served as SOB’s salad bar.
“Especially the part about FAA licensing if you're near a vector airway.”

From his conversations with Terry, Seal was now aware of Reed’s prior
involvement with a group of Oklahoma businessmen who had sought an
FAA permit to build a private airstrip north of Oklahoma City. Seal had
become concerned about FAA notification requirements and didn’t want to
be in violation of any FAA rules, because this would bring immediate and
unwanted attention to the training site.

“Better yet, why don't T just put vou on board officially as an aviation
consultant while I figure out exactly how you fit into all this,” Seal suggested.

“Sounds good to me. What do I need to do?” Terry replied as he loaded
his plate with radishes.

Notes

L. Arkansas Business, December 17, 1990.
2. Newsweek, January 24, 1994,
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Map of the Mena area, showing the location of the secret pilot-training strip set up
for CIA Operations Jade Bridge and Centaur Rose by Terry Reed and Barry Seal at
Nella. Source: The Arkansas Democrat.
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CHAPTER 5

GETTING OFF THE GROUND

| = | “Banktighter to the left. More! More! There it is, offa my left

| *_*,L | wing. What do ya think?” Barry Seal asked from the right seat
[\, || ofhisLear jei, N83JA.

| %&-!‘4 \ It was a clear, cold January day in 1984 as Terry Reed and
|

Seal circled a remote area of western Arkansas at an altitude of
L~ | 5,000 feet MSL (mean sea level). Terry, still somewhat uncom-
fortable pllotlng the high-performance jet, was concerned about the plane’s
stall speed as they exceedcd 45 degrees of bank in order to bring the field
Seal was referring to into view.

“Okay, 1 got it now. It’s definitely remote, and I like the surrounding
terrain. But does the topography look similar to Nicaragua?” Terry asked.

“Yeah. They’ll love it. They'll think they’'re home,” Seal answered,
“Now, if we can jusi teach ‘em to stuff an airplane into 2,500 feet without
killing themselves, maybe Uncle Sugar will give us a big r-e-w-a-r-d! Let’s
go land at Mena and drive back up here to see how it looks from the ground.”

Maps of the area refer to it as the town of Nella. But only Rand-McNally
—and God—know where it is for sure (see documents at end of chapier).
It is not now, and never was, a town. In its best days it was only a wide spot
in the road, a road house, a stagecoach stopover point, a watering hole
before entering the Oklahoma territory. The area reminded Reed and Seal
of the movie Deliverance, where Burt Reynolds and a group of ity slickers
discover the beauty and danger of backwoods rural living while on an all-
male canoeing and camping trip.

The nearest town, about 12 miles to the south, is Mena, population
5.000. In describing Mena, a local law enforcement officer told one of the
authors, “If ya wanna pick up girls here, you gotta go to your family
reunion.” Seal had earlier selected this heavily wooded location, along with
two others, as the possible site of the Agency’s clandestine bivouacking and
training area.

Terry had offidally been on board the operation only two weeks. He
and Seal were flying to Mena that day in order to have an engineering dis-
cussion with the president of a metal-casting firm, and, on the way, Seal
had wanted to show Terry the primary site he was considering. After the
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meeting at the foundry, which was to outline the computer-controlled
machine tools necessary 1o produce the needed weapons parts, Terry and
Seal attempted without success to drive to the Nella site. One thing they
discovered: Security would not be a major problem if they chose the Nella
site. It was almost impossible 1o find it on the ground, even with a map and
a compass.

But the two did eventually survey the area and concluded it would be
a perfect training base, serviced only by primitive dirt roads maintained by
the United States Forest Service for fighting forest fires within the Ouachita
National Forest and accessible safely only by four-wheel-drive vehicles.
They immediately identified that the mountainous terrain within the
region would not only add realism to the flight training but danger as well.

Terry was instructed to return later to do a more thorough survey of all
three sites, not only to evaluate ground conditions but—more important to
Seal—to consider the strict FAA rules governing the airspace above the
land. 1f the site was not selected properly, commercial aviation could be
adversely affected and bring about unwanted FAA licensing requirements.
Of concern to Terry was the ability 1o use ground-based navigation aids
already in place in western Arkansas as a way to locate the field in
inclement weather and at night. Seal initially had not paid enough atten-
tion to this.

It was now clear that the problems to be dealt with were increasing.
On the flight back to Little Rock, Terry noted, “As I survey these sites, 1
should take into consideration the proficiency level of the pilots who’ll be
using the field. That surrounding terrain could be pretty dangerous, espe-
cially in bad weather. They still peel about half a dozen flatlander pilots off
of Rich Mountain every year.”

Chuckling, Seal replied, “I got some good news and some bad news.
The good news is Cathey says the beaners know how to fly single-engine
airplanes. The bad news? Barely.”

This was becoming more and more like Richard Nixon’s “Vietnamiza-
tion” program, Terry thought. His mind drifted back to Thailand where, in
T973, the U.S. Air Force was tasked with trying to teach Vietnamese pilots

not only to fly Mach 2 but to use such advanced Western technology as the
toilet. All within one lifetime. It was simply impossible to do, Terry had dis-
covered firsthand.

Seal’s headquarters in Arkansas was based at Rich Mountain Aviation,
situated in a brand-new building at the southwest end of the Inter-Mountain
Regional Airport in Mena. From there, Seal said he had based his aircraft
refurbishing and retrofitting activities, another facet of his business activities.

Terry, familiar with the aviation world as he was, was impressed not
only by the building but by the quality of the major airframe repair and
modifications going on there. This was no backwoods operation, even
though it was located in the backwoods.

Terry completed the surveys over the ensuing month, during which
time he met Seal’s Mena “network,” consisting primarily of Fred Hampton,
Joe Evans and Emile Camp. Hampton, he was informed, was a second-gen-
eration, fixed-base operator who lived in the area and had operated Rich
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“We need to look close for U-Haul truck going south on 71. T am wor-
ried about its safe passage to Nella. We had near-miss recently and truckload
of munitions was almost discovered by local police. I am just very worried.
Shipment is overdue. It was supposed to arrive by noon today.”

Terry slowed the aircraft to minimum controllable air speed and
descended to 1,000 feet above the highway. It was dark and the headlights
from highway traffic were needed in order to locate and track the road. . .
but no U-Haul could be seen. On the outskirts of Fort Smith, Sawahata
asked Terry if he knew where “rock 13" was on the Arkansas River's Kerr-
McClellan navigation way near Barling, Arkansas.

After consulting a road map, Terry was able to locate No. 13 Lock and
Dam, which Highway 59 utilizes as a bridge to cross the river. He flew over
the area and circled in a steep, right-banked turn, so that Sawahata could
look out the right window.

“Aki, what the hell are we lookin’ for? If you tell me, it'll make it a lot
easier,” Terry asked.

“I need to locate a special barge that should be parked near the dam. It
has our shipment,” Sawahata replied.

Terry banked the plane in the other direction, to the left, giving him-
self the vantage angle for viewing the ground. He orbited long enough to
ascertain there was no barge, but a U-Haul was parked nearby. Sawahata
nervously got on the radio and began talking to the driver, who said his last
radio communication with the barge indicated it was heading west just past
Ozark, Arkansas. It had been forced to drop anchor and wait out the storm.

Sawahata was relieved. He asked Terry to remain in view of the river
and fly toward Ozark. Twenty miles up the river, they spotted a lone barge
heading west toward Fort Smith. It was difficult to notice since it was pow-
ering upstream without navigation lights. Aki again got on the radio and
began talking with the barge captain to get their estimated time of arrival
at Lock 13. Sawahata and Terry loitered in the area until the barge and truck
safely linked up.

“What was that all about, Aki?” Terry asked as they headed finally for
Little Rock.

“Terry-san, you know rule. You do not have a need to know.”

“Well, it seems the pulpwood you say OSI ships to Japan is heading the
wrong way. It's going west toward Oklahoma. It should be going east toward
the Gulf of Mexico, don't you think?” He could not help being facetious,
remembering that OSI’s cover was to purchase raw materials such as those
oifered by the timber indusiry of Arkansas and then export them to Japan.

Terry, again, through no desire of his own, had been exposed to yet
anmher CIA secret, a transportation system that was obviously hauling
weapons. Where the barge had originated its journey, he did not know
then. But he was begummg 1o get a preity good idea of the transportation
route apons were traveling. = Wy

with what he had witnessed that night, combined with the information
re W@;Lme Army and National Guard’s “donation” of
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weapons parts, Terry had a preily complete picture of a secret weapons
pipeline and its “outilow valve” in Arkansas. As of that night, he also knew
weapons were being stored. at least temporarily, at the Nella complex
awaiting Dodger flights 1o points south. Did the Boland Amendment have
a flaw that purposely allowed this, he wondered?

- Months later, after he was put into play with people on the next rung
of the good-ole-boy ladder, he would learn that “special barge traffic” car-
rying critical cargo for Operation Centaur Rose had its safe transit assured by
the U.S. Army Corps of Engineers, which controls the whole Arkansas
River. Good idea, Terry thought. No weigh stations, no_speed traps, no
prying eyes from local sheriffs. It made him wonder: How long had the
Agency been using the rivers, largely abandoned by American commerce

‘in favor of the interstate highways? Just like Southeast Asia, he mused.
‘Everything moves by water.
e e

It was mid-October 1984 and the students were in awe, viewing the leaves
turning color for the first time. The Ouachitas were ablaze with color, and
the cockpit temperatures were now considerably lower. Ramon Vamados,
the majordomo of the complex, had to figure out how to operate the sophis-
ticated portable heater units in preparation for cold weather. Army manuals
are designed for a fifth-grade reading level, which was about Ramon’s limit.

Though lacking perhaps in formal schooling, Ramon was nonetheless
street smart when it came to making a buck. He had quickly become known
as the source of anything that was either hard to find or offidally off-limits
to the students. He had established a major black market in copies of Pent-
house and Playbay, centerfolds of which were prominently displayed on the
barracks’ walls. This was one of the few luxuries allowed by Medina.

The heavy, humid air of summer was finally gone, and the increased
in-flight visibility, coupled with the smoother ride, made flying less tedious
and much safer. It was a welcome relief for Terry and the others as they
jumped full speed ahead into phase II—airdrops.

@ 9

“Sixty seconds to mark,” said the ground controller’s voice to the perspir-
ing Hispanic pilot in the left seat of the Cessna 402,

“Roger. Give me a hack at 30 seconds,” Ignacio, the captain of the sortie,
replied, requesting a signal to begin his timing.

Terry was sitting in the right seat, traveling at 150 mph and 500 feet
above the treetops, approaching the drop zone from the valley to the north
of the field. He and his trainee were wearing their Honeywell night vision
systems as he spoke to his three students on the intercom sysiem, The two
in the back were craning their necks to keep up with the cockpit action.

“You got a visual on the DZ (drop zone)? . . . I didn’t hear you confirm
with the Kicker that the door is open. You're gettin’ behind it, you're gettin’
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be in light of such reckless, selfish and irresponsible behavior. Right then,
he was contemplating the option of getting out of the “land of opportunity”
before disaster struck.

Nash was apparently filling the power vacuum left as a result of Sawa-
hata’s departure, and, from the way he talked, he also didn’t have much love
for Seal. It sounded like power-play time, and Reed wanted no part of it.

Before he could return home that day, a call was made to his house by
J. A. Matejko from Iver Johnson’s Arms. When Terry returned the call, he
was told by an upset Matejko, “Terry, I don’t know what's goin’ on, but you
need 10 get over here real quick. T got a problem.”

At Jacksonville, an hour later, Terry and Matejko huddled in his office.
Matejko began, “All I know is, some big old crazy fart named Seth Ward,
claiming 1o be connected to the governor’s office, barged in here_today
demanding blueprints for what he said was secret CIA work he knew was
going on here. After I told him I didn’t know what he was talking about, he
‘got all upset, pushed me aside, came in here and used my phone without per-
mission. I could hear him askin’ the operator for the phone number of the
governor’s mansion. Then he sat there and wouldn't leave. I tried to ignore
him, but the old asshole just sat there. It finally came lunchtime and T left.

“But then later I get this call on an unsecure phone from a guy named
Skeeter Ward, who says he’s in Russellville. He proceeds to tell me that he’s
bid on and won a government contract to build gun bolis. He wants me to
mai! him the blueprints tomorrow so he can order the steel in order to run

‘the job. What in hell’s goin’ on here?”

The feeding frenzy had already started. The maggots were starting to
swarm over the cadaver. “Unprofessional” was an understatement now.
This was serious.

Terry had to act fast. He had always found Skeeter Ward, despite his
flaws, to be somewhat reasonable . . . when he wasn't around his father and
trying to impress him with his business savvy. Terry told Matejko he would
look into the mess. He then flew to Russellville to control the meltdown he
saw coming.

“What's it gonna take, Skeeter, 1o get your dad under control and out
of Iver Johnson's. Hell, he’s camped out over there, blabbing about ‘CIA-
made gun parts’ in front of people who don’t even know what's going on,”
Terry asked, already predicting the answer.

“Well, it's pretty simple. Just give me some work so that he thinks he’s
got you all over a barrel, and I think he’ll go away. You know dad. He's not
happy unless he’s stabbin’ someone and twistin® the knife,” Skeeter replied
with a grin.

Terry realized there was no reasonable method to prevent the
“muscling in” of the Ward family, atTeast not in the short term. He returned
“MWT assembly. Iver Johnson’s dis-
creetly_subcontracied 10 POM the task of secreily producing 500 units a
month. Like cells maturing and dividing, the loop had expanded, on its own.

This was not a new problem for the Agency. As in anv banana repub-
lic it dealt with. once the puppet government is up and running, it gets
greedy. arrogant—and even begins to think it’s really running things.
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Arkansas was no different. What Terry was seeing was the seamy, dirty,
internal power siruggle common to the evolution of any Third World gov-
ernment. Bill Clinton had made big promises to the electorate. Most people
weren't questioning the newfound prosperity from new indusiry moving
into the state. Nor were they questioning the state-backed financing that
made it possible. But growth has a way of becoming addictive, and Gover-
nor Clinton’s ballot casters were wanting more frequent fixes.

The insiders, like Ward, knew it was feeding time for the hogs and they
were lining up at the secret government trough. This was growing beyond
what the Agency had envisioned. Its plan did not include the good-ole-boy
nepotism that was beginning to take over. Aside from being a feeding
frenzy, it was also a power struggle, plain and simple.

Millions in cash were pouring in as a result of the Boland Amendment’s
prohibition of military aid or support to the Contras. What the Agency had
thought was a haven for laundering black funds and ill-gotten gains had
fueled a raging fire now requiring constant replenishment. Nash and the
Clinton administration seized upon this to go one step further. They could
utilize the cash float to their advantage, and the Agency couldn’t complain.

The Clinton adminstration took advantage of the Agency’s compromised
position and began loaning out these secret funds to select industries. The
state’s financial problems evaporated, just as Oliver North’s had on April 1,
1985, when he began cashing Contra traveler’s checks for his personal
expenses.

Governor Clinton was at least as smart, and he knew an opportunity
when he saw it. And opportunities like this didn't come along every day.
Was that why the Arkansas Development and Finance Authority (ADFA)
was formed?*

Seth Ward and businessmen like him were the first to reap the bene-
fits. ADFA records reflect that Ward was one of the first to “belly up to the
bar,” as he put it. POM, according to these records, received a $2.75 mil-
lion loan on December 31, 1985, that was used 1o build an addition 1o its
Russellville plant and to purchase equipment necessary to fulfill its obliga-
tions to its new-found “customer,” the same one Air America had served.
And who processed th i work for the POM loan? None
other than Webster Hubbell, the attorney for the firm, the son-in-law of
Seth Ward, the Rose Law Firm partner of Hillary Clinton, The Personal
friend of Bill Clinton, the former associate attorney general of the United
States—and now convicted felon.

*ADFA was created in 1985 under Siate Legislative Act 1062 as a successor to the Arkansas
Housing Development Agency to finance qualified agricultural business enterprises, capital
improvement fadilities, health-care fadilities, housing developments and indusirial enterprises
(italics ours). Its ten public board members are chosen by the governor. It raises money through
bond issues but was given initial capitalization of $6 million from the siate treasurer. Neither
state tax funds nor the state’s credit is pledged directly to guaraniee the ADFA bonds. But under
separale law enacied the same year, should ADFA defaults exhaust the $6 million, the “author-
iy is authorized to . . . draw [unds for prindpal interest from the state treasurer.”?
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This meant Terry was supposed to be waiting to intercept Seal’s plane
on the 090-degree radial of the Monticello, Arkansas VOR (navigation fix)
at 3,500 feet at 4 A.M. the following day.

“His brother” was Seal’s reference to a CIA handler who was setting up
the meeting in Panama. His reference to a RON kit was his way of advising
Reed they might be gone more than one day. The lack of a telephone at his
brother’s place meant for Janis to understand there would be no way for
Terry to be contacted by phone while he was out of the counitry. “Papa
Bravo” was 1o be decoded as P.B., or simply a cryptic way of “calling the
play”—or piggybacking. Terry would have to tell Janis he wouldn’t be at
the dinner table for a few days, something routine for a spook’s wife.

Seal’s voice had exuded excitement, and Terry was sharing the feeling.
Ever since his return from Mexico four months earlier, Terry had been “con-
sulting” for the Agency and developing an in-depth business plan that
would utilize a machine-tool proprietary as a cover for a weapons trans-
shipment operation in Mexico. Operation Centaur Rose in Arkansas had
proved to be a successful prototype of what the Agency wanted 1o develop
and expand upon, either in Mexico or some other “offshore” location.

The CIA had decided that operating outside United Staies ‘borders
would reduce the nuisance factor that had come into play in Arkansas,
where “snoopin’ and meddlin’ by the local law enforcement groups had
resulted, as in Mena, in too many prying eyes. This problem had been com-

pounded by a major turf war that had developed between federal agents
who held diametrically opposing views of who Barry Seal really was.

~~ Perhaps, in hindsight, the “drug cover” given the operation had #or
been an excellent idea. In theory, it was to have been a way 1o allow the
FBI to be the “controlling” investigative body, giving the appearance of lead-
ing an investigation against the operation. This was to provide federal secu-
rity, thereby keeping state and local law enforcement out.

With this carefully orchestrated disinformation program, if an outsider
later read the FBI's case files on Mena, they would appear to be the result
of a criminal investigation. But, in reality, the EBI had been using its vast
resources for containment and coverup; the equivalent of a shadow shad-
owing a black operation.*

But the Agency-selected, counter-intelligence FBI agenis assigned to
Jade Bridge and Centaur Rose had lost control, and it had become literally, a
law enforcement feeding frenzy. This had forced the Agency 1o assert its con-
trol with the Justice Department as well, to prevent arrests and prosecutions.

Believing Mena to be a major drug-smuggling mecca because of Seal’s
cover as a trafficker, a state police investigator would later testify that
stakeout operations at the Mena Airport by a joint task force even included

“This became evident from an FBI teletype provided to Terry Reed through federal court dis-
covery in 1993. The three-page report, dated August 18, 1987, and marked ~Secret in its
entirely,” proves the EBI was alerting the CIA and DEA that the residue of the Mena opera-
tion was in jeopardy of being exposed by the media. This document identifies Barry Sealasa
“CIA operative.”™!
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agents from the Arkansas Game and Fish Commission. Nothing had been
accomplished, because they did not realize that the CIA used Seal as a diver-
sion to distract them from what was really happening at Nella, just under their
noses 12 miles away. And by the time the stakeout even began, the training
operations at Nella had already been shut down, and some of those involved
at Nella were being groomed for bigger and betier opportunities in Mexico.

Mexico had been miimero o on the agenda at the meeting at SOB’s as Terry
and Seal renewed their friendship after several months of not seeing each
other. Seal, like Terry, had been very busy with other things. Terry wasn't
aware of the fact that Seal actually had been put into the federal Witness
Protection Program and had become the government’s chlci wnncss ina
series of high-profile drug trials reaching from Las Vegas to Miami. He had
proved 1o be one of the best undercover agents the government had ever
developed and was an extremely eifective witness.

is testi / convict Norman Saunders. the Chief Minister of

the Turks and Caicos lslands whom Seal had ensnared onlape while 0ivina_

ans time, Seal had been Lept under wraps in Mlaml some-
times in an underground one-room cell for his own protection. This was the
ultimate hell for a man who hated confinement of any kind.

Terry did not know any of this when he met with Seal that December
night in 1985 in Little Rock, but it was clear from the start of the meeting
that Seal was anxious for a change of scene.

“ ddamn! You must have hit a nerve with that business plan of
youis,” Seal proclaimed. “You've really got these people’s attention, which
ain’t easy to do. I think if we handle this right, that this is something we
could work on together—and out of this = in” country! T don’t know
about you, but I'm gettin’ real in’ tired of the U.S.”

It was apparent from Seal’s comments that he had been in touch with
the people at SAT or someone reading Terry’s confidential reporis.

“So you've been in touch with Johnson?” Terry asked. “T was afraid my
reports were going into some black hole in outer space. I've been getting no
feedback and was beginning to wonder if they were interested at all.”

“This is way beyond the interest phase. Not only do they wannna
pursue this ASAP, but their plans down there could make Bridge and Rose
and Mena appear as small as the tits on a Vietnamese hooker.”

Seal was still chuckling as he began 1o sketch out an operation on his
napkin that would possibly be located in the center of Mexico. The map was
familiar. It looked just like a diagram Terry had sent to Johnson.

“That looks just like the routing diagram I sent to Johnson. Where arms
could come in from all over the world, ‘cool off” and be transshipped back
out of Mexico.”

ell, if that's the case, I guess John Cathey and my handler are takin’
credit for your work product. “Cause this is what they're interested in. And
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“What's this blackmail you're talking aboui?”
“Ever hear the old expression, it’s not what va know, it's who va know?
Well, whoever said that just hadn’t caught the vice president’s kids l_f[hf

dope business, ‘cause I cmmsure what ya know can definitely be
more important than whe you know.”

“You gotta calm down and tell me what you're talking about, if you
want me to know. What's this about the vice president’s kids and dope?”

“T don’t wannna tell ya too much, ‘cause truthfully ya dont have a
need to know. But Terry, I been workin” with several federal agencies for
the past couple of years, as va probably suspicioned. In the course of that
business, a person can’t help but run across some real sensifive information.
It seems that some major players in the Medellin Cartel, whom I personally
know, ran across some knowledge that's very valuable to both the Repub-
licans and the Democrats. Real national security stuff. It seems some of
George Bush:s h@iusl can’t say 1o to dIugS, ha ha ha ha . Well, ya can

UWMMHCI of jam.” Seal paused for a moment thcn asked
“Ya ever play Mmmpnh ? The information I got is so good it SJUS[ like a gel-
out- 0f~jall free card . ha ha ha, ha YEE HA‘&WVW’W

has got the opods on the Bush hovs Now I heard thjs earlier from a reliable
source in Colombia, but I just sat on it then, waitin’ to use it as a trump card,
if I ever needed it. Well, [ need to use it now. I got names, dates, places .

even got some tape recordin’s. I even got surveillance videos catc_l;_;:_:g
the Bush boys red-handed. 1 consider this stuff my insurance pnhcy It makes
me and my mole on the inside that's feedin’ the stuff to me invincible. Now
this is real sensitive inside of U.S. Customs and DEA, and those guys are
pretty much under control. It's damage control as usual. But where it gets
real interestin’ is what the Republicans will do 10 the Democrats in order to
dirty up the people who might use this information against Bush.”

“So you've got direct knowledge of the Republicans irying to neutral-

ize some Democrats before they can nuke Bush with this?”
~ "Hell, yeah. I've been part of it. Remember that meetin” we had at SOB’s
when I told ya va should play ball with these guys and get vour butt down
to Mexico and be prepared to receive me? . Rememhcr in that meetin’ I
told va I had a plan to blow the lid off the whu]e damn Mena deal and shut
it down due to adverse pubhﬂw'? Well, what I didn't tell ya was that project

was already in effect, and the Republicans were already irving 10 neuiralize -

some important people in Arkansas . . . namely, the Clinton family.”
Seal took a break 1o communicate with ground control. When he turned

back to Terry, he continued, “Yeah, that day va explained to me the con-
nection between the Ward family, the Rose Law Firm and the governor’s
mansion, well I about shit! Ya see what ya didn’t know was I was on a secret
mission by none other than the Agency to sort of uh, dirty up some people
real close 1o the governor. Now, | had been workin® on this through Dan
Lasater. Now Dan'’s a goad ol’ bov and all that, but he’s gotta drug prob|ern
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and he’s got the balls to be stealin’ from the Agency, too. From what I hear,
Dan’s been doin’ a lot of questionable out-a-state investin’. In fact, he's
stashin’ a lot of cash in a resort in New Mexico.*

“I was told to exploit that, which I was workin” on. But you come along
with this new connection. And when ya told me that Finis Shellnut was the
guy at the ranch (where the ‘green flights” dropped their money in
Arkansas) . . . dollar signs started dancin’ in my head. 1 saw an immediate
way to get some white stuff up some noses around Bill Clinton real fast.
Now don't get mad, but that duffel bag I had ya take over to Skeeter Ward
wasn’t really money.”

“I'm alraid to ask what it was,” Terry said as he focused on the “litile
airplane” displayed on the Lear’s flight director.

“Let's don‘t call it cocaine. Let's just call it neutralizin’ powder. Least
that’s ihie way the Bush family saw it. This is just one lamily warrin’ against
another. Just like the Mob.”

“ ddamn, Barry, this is heavy ! Are you saying you were the
source of the cocaine ending up around a lot of important people in
Arkansas? Like the ones I've been reading about in the paper. There's a
major scandal brewing there. . .. "

Terry sat silently and continued to think. Seal gazed out the window
and said nothing.

Already predicting the answer by Seal’s silence, Terry asked, “Did you

have anything to do with Roger (Clinton) and some of those guys in
Lasater’s firm getting investigated?” =

“Terry, I told ya when I met ya, I'm in transportation and I transport
what the government wants transported. In this case;, the Republicans . . .
the Bush family . . . wanted some stuff transported through Mena and
into Arkansas that would end up in the noses of seme very prominent
Democrats. And ves, I must ‘fess up, I've had a hand in that. YEEE-
HAWWWWWW! It's not who ya know, it’s what ya know.”

Terry found all this disquieting. Seal had never discussed drugs with
him before, and if Barry was telling the truth, he had unknowinglv deliv-
ered some to Skeeter Ward. Seal was telling him that he had a hand in the
major political storm that was brewing in Arkansas. Terry had not bargained
for this sort of involvement.

Roger Clinton, the governor’s brother, had already been arrested and
had pleaded guilty to drug trafficking charges.'He was now serving time at

=Lasater was a major investor in a ski resort named Angel Fire near Taos, New Mexico, where
Governor Bill Clinton vacationed at Lasater's expense. Lasater later sold the resort to a Sav-
ings and Loan that eventually failed and was taken over by the Resolution Trust Corporation
(RTC). In an article headlined “Probe of Clinton Pal Shut Down Early, Ex-Cop Says,” Mike Gal-
lagher of The Albuquerque Journal revealed on September 20, 1994. that an Arkansas State
Police investigator probing allegations of narcotics shipmentis by Lasater 1o the resort claimed
his investigation was stonewalled by federal prosecutors. This left the clear suspicion thai
Lasater’s money-laundering activities for the Agency gave him carte blanche io do what he
pleased without law enforcement interference.
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the least, misleading. Containing an investigation was one thing, but shoring
up a state’s finances was quite another.

Economic chaos in the Arkansas bond business could ensue unless a
new source of “bridge capital” was found right away to shore up the free-
wheeling lending policies of Clinton’s aggressive industrial recruitment
program.

“Yes,” Sawahata answered. “And this could cause long-term problems
for our other operations in Arkansas. This state has terrible budgetary short-
fall with the closing of ‘Rose” and ‘Bridge’. Governor Clinton has real prob-
lems on his hands. Our_operations transfused over $250 million into his
economy in less than two vears . . . and his people stole . . . er, diverted .
from us another $75 to $100 million.”

Sawahata felt compelled to spell it out. Johnson seemed to grasp Clin-
ton’s addiction to this money, but not the magnitude of it and the danger that
could ensue from all the loose finandal ends. The state’s “habit” now required
“fixes” totaling | hundreds of millions of dollars annually 1o suppori the eco-
nomic growth package Clinton had promised his electorate, not to mention
meeting the financial obligations for which he was already committed. For
Arkansas 10 g0 WiIhDUI the black money would be thr: same asa junkie trying

~ Johnson quE\l\; graspcd the political 1mp11canons with the guhemato—
rial election just eight months away. “Is he in danger of not being reelected
over this money issue?” Johnson asked.

“I do not know, but Bob Nash tells me they are having to access funds
from First American in Washington in order to cover the commitments
they made for industrial development, based upon our cash flow into their
economy.”

“You mean they are borrowing our money from First American in
order to make up for their cash shortage?” Johnson was clearly startled.

“Exactly. And this cannot go on forever, as you know, without causing
audit problems from bank examiners,” Sawahata told him.

Johnson, in astonishmeni, replied, “Mr. Casey and Mr. Clifford
wouldn’t like that.” The last name seemed to slip from his mouth as an
afterthought.

“Mr. Who?” Sawahata was puzzled by the second name. He reacted as
if he had not heard of “Clifford” before.

“Oh, just another guy who's got his butt sticking out over our banking
business,” Johnson said, dismissing Aki’s question and getting on to his
own. “But I'm curious; how did Mr. Clinton and company gain access (o
our funds in First American?” Ga=m

“Through bond business here in Arkansas. It seems this was brainchild
of Mr. Dan Lasater. But with Mr. Lasater out of way, state has implemented
the plan through biggest firm here in Arkansas, Stephens & Company.”

“Let me get this straight,” Johnson said. “Clinton needs money in order
1o keep his promises to bring mdustr}* to Arkansas. So, Stcphens issues

a municipal bond or whatever, and our bank. First Amencan buys or
underwrites the damn thing. So our offshore money is laundered
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right here in Arkansas through legitimate indusirial loans, and Clinton
benefiis?"*

By_“offshore” Johnson was referring to CIA money held in foreign
banks to disguise the fact that it was money used to fund intelligence oper-

ations. This was a Cold War technique designed to prevent the money’s
source from being traced back to Washington. Oliver North and the others
had learned that this was an ideal way to move money to the Contras with-
out congressional investigators finding out.

“That’s about it,” Sawahata replied.

= damn. Clinton is presidential material, isn't he?” Johnson chuck-
led. “and I thought the South lost the war!”

It now became clear to Terry as he sat and listened that the money deliv-
ered by Barry Seal’s “green flights” and the profits from black operaiions in
Arkansas had built the “laundromat” that was now permanently in place
under the guise of the Arkansas bond business, Having run short on “laun-
dry,” Clinton and his friends had tapped into other sources of “dirty money.”

The public would learn years later of the tenebrous connection between
Stephens, First American Bank and the Bank of Credit and Commerce Inter-
national, later to have its acronym, BCCIL emblazoned in headlines through-
out the world. CIA Director Robert Gates later labeled it the “Bank of Crooks
and Criminals, Inc.,” but admitted to its extensive use by the Agency.

And Jackso ns, the chairman of Stephens & Company in
Little Rock, who would later be identified as the one who helped BCCI QEI.S
its financial foothold in America, had replaced Lasater as the state’s invest-
ment banker of choice to atiract new capital.

Through these discussions in ihe bunker, Cathey was realizing the
' urﬂ?cncv in helgmg Arkansas find new investors to replace the BCCI money,
belore federal bank examiners launched an mvesngatlon that wou cl_l_‘_f_;;ﬂgl
to Arkansas—and, more importantly, the Agency. This was espedally
important since state investigators in New York would later charge that First
American Bank and Trust in Washington, owned by First American Banc-
shares, had hidden ownership ties to BCCI (see “The Poisoned Rose” in The
New Republic, April 4, 1994).

This allegedly secret tie was vehemently denied by BCCI'S chairman,
former Defense Secretary and Washington power broker Clark Clifford, and
his partner, Robert Altman, both of whom were indicted in New York in
connection with that banking tie.

The full impact of the money debacle seemed to impact Cathey as he said,
“Let’s not take this money thing too lightly, Bob. We’d better do something
to cushion the blow economically, so that Clinton can try and wean himself
of our First American money. That can't go undetected very long, even if
he is successful in bridging the shortfall through savvy bond investments.”

*In the fall of 1990, the Internal Revenue Service began a ﬁla!e'.ﬂde investigation in Arkansas,

saying it believed the state had become a magnet for dirty money. An IRS spokesman, Phil

Beasley, said information compiled by the Federal Reserve Board and the FBI showed a 210
ﬂ"'--.-—-_

percent increase in cash surplus in Arkansas in 1988 and 1989 alone.®
rm—Da ——— o
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“But why's that bad?” Terry asked. “That’s what I've been trained 1o
do. I'm a Cold Warrior. I would love to win. I would love to see the end of
the USSR in my lifetime,” Terry said emphatically.

“You sound just like North. You two have alot in common. You're both
very bright, vet very stupid!”

“Well, enlighten me then, Allah, because I just don’t get it. You're
saying the USSR is on the verge of economic collapse and that is bad? You
mean, if 1 help the U.S. in Nicaragua, that is bad? That's what I've been
trained to do, WIN! You're beginning to sound like a football coach who
wants his own team to lose the homecoming game.”

«Think about China,” Nir replied with a soft voice and after a long pause,
“because we are. Who will replace the USSR as the power base of all of Asia
if Russia collapses? China will. Don’t you get it? The enemy of my enemy is
my friend. Werhave much stronger ties—both the U.S. and Israel, ] mean—
with Russia than with China. China we fear . . . and so does your country, I
might add. No, you need a healthy Russia to keep China in balance.”

After a brief pause and scanning his eye across the beautiful Mexican
countryside below, where he would later die, Nir added in a melancholy
tone, “And it’s not surprising you have difficulty undersianding that,
because your President Reagan doesn’t understand it either.”

“So you're saying Reagan is a threat 1o world peace, or so you perceive
2"

“Yes!” Nir snapped. “And it’s not only us who perceive it that way. We
have many supporters of this view, both friends and enemies. We Israelis
would not normally care what happens within your government, unless
we see ourselves being set up to be double-crossed and embarrassed. And
worst of all, maybe not being aligned with the proper president of vour
government.”

“What do you mean, ‘proper president’? Don't we have only one?”

“No,” Nir answered. “You have two, Bush is now in charge* and he’s
trying to overthrow Reagan. It's a coup, plain and simple.” It was becom-
ing painful to listen to.

“How do you convince me of that? Being from Missouri, I've got 1o be
shown, or haven’t you heard?” Terry responded, still doubtful of the Israeli’s
wild statements and conclusions.

“Well, our agents have been mingling with your agents for years, just
as vou and I are today. And we have all been writing reports for years, advis-
ing our leaders on the merits of maintaining a balance of power between the
U.S.. Russia and China. But only in the past six years has your country had

*Ronald Reagan’s former national security advisor, Robert C. {Bud) McFarlane, in his book
Special Trust, underscores this breakdown in constitutional authority. McFarlane is the first
Reagan White House insider to put George Bush directly “in the loop~ of the Iran-Contra scan-
dal. something that Bush has vehemently denied.'In an interview with “60 Minutes,” in Octo-
ber 1994, McFarlane described tbe internal breakdown within the White House when he
revealed that Bush was briefed about coveri operations that Reagan was not aware of. ]
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Fowler didn’t know that he had played his trump card before Terry could
play his. The trump card was Janis; she was the mutual pawn. This was unbe-
lievably wonderful news, but it cut two ways. Janis was free, but now Terry
had no bargaining chip. He would have to fight as aggressively as Amiram
Nir had once described Israel, fighting “with your back to the sea.” With Nir’s
words in mind, Terry had set out with Trubey and Dunlap’s help to develop
his final battle plan. Falling back on his military training, he approached
what was about to happen the way he built nuclear war contingencies.

All nuclear war damage projections were based on the effects of two
75-kiloton weapons dropped on Japan in World War I1. Not being familiar
with the legal war he was now waging, he decided to go into his personal
arsenal and deliver enough “yield” to vaporize his enemy. He might go
down, he thought, but only after inflicting major damage and casualties.

Trubey’s first salvo in mid-May 1990 consisted of more than fifty sub-
poenas directed at such targets as the CIA, the FBIL the DEA, EPIC, FAA
Intelligence and the Arkansas State Police. After the missiles had “left the
hole” and sireaked silently toward their targets, Robin Fowler’s phone call
reported the first “hit.” From his command post in Wichita, he relayed to
Trubey’s battle station in Topeka the “bomb damage” of the weapon that
had impacted on the neon pig, the savings and loan logo atop FBI head-
quarters in Oklahoma City.

Trubey relayed to Terry, “Robin just got a call from FBI Agent Wayne
Barlow in Oklahoma City, who just received our subpoena. This is great
news, Terry. Not only does Barlow say he knows you but his contact with
yvou involved classified information that he won't discuss over Robin's
unsecure phone. He made Robin go over to the FBI office in Wichita in
order to discuss it on a secure line. Terry, I think we’ve got ‘em on the run.”

Barlow’s subpoena had been loaded with high explosives. It ordered
him to appear in Wichita on June 11 and bring “complete files on North-
west Industries, Inc.; Technoimpex; Barcorp Corporation; Emery L. West,
aka Veda: Reed Kane and Assodiates; Janis Kerr Reed; Terry K. Reed; Joseph
(Jozsef) Bona; and 1978 Piper Arrow PA-28 N2982M.”

Barlow, by admitting he knew Terry, and by saying his contacts with
him involved classified information, was the crack in the wall of silence that
had been built around the intelligence community. The silence up to this
point had been interpreted by Fowler as a denial of Terry’s involvement
with the intelligence world, and an unspoken approval to take Terry down.

The remainder of that day, the day that Fowler’s case began to unravel,
centered on “damage reporis” from various federal agencies offering
“regrets” and saying, in effect, that they couldn’t appear in court. Classified
material was involved, they all said, and invoked the Classified Information
Procedures Act, another legality new to Terry, only fwo days before his
scheduled triall

The law was enacied in October 1980, and from the application of it
came the term graymail. From what Terry learned, the law was normally
used to prevent government agents who had been indicted from blackmail-
ing the government into dropping the charges against them by threatening
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to disclose classified material during the trial. It prohibits “unauthorized dis-
closure for reasons of national security and any restricted data.” It defines
national security as encompassing “national defense and foreign relations of
the United States.” Trubey and Terry found this definition interesting because
his involvement in intelligence did, in fact, involve the USSR, Mexico, Israel.
Hungary, Japan, China . . . and Arkansas. What the law says is that a defen-
dant must notify the government in advance of a trial about any classified
information that he plans to use or that might surface during the trial. If the
defense fails to do that, the court can bar its use during the trial.

Up to this point, Theis had denied almost all of Terry’s discovery
demands. He had no classified information in his possession, and the gov-
ernment agencies contacted by Dunlap had refused to cooperate or had
denied knowing of any involvement by Terry in any intelligence operation.
For this reason, the defense was preparing to go to trial with only unclassi-
fied material. All it had was Terry’s story, with him as a witness, and fifty
subpoenas.

But this eleventh-hour move by the government not only gave Terry
the credibility he needed but in essence proved that the government had

not been cooperating with either the defense or the prosecution—an old
story in cases like this. The CIA and the intelligence community had lied to
the government’s own attorneys on numerous occasions.”

Fowler was quickly learning that the fast track to career advancement
was for a government attorney to blindly accept a case on face value. He
had clearly ignored a U.S. attorney’s first responsibility: to stop an unjust
prosecution.

One could conclude from the government’s actions during that presi-
dential election year of 1988 and from the use of the Classified Information
Procedures Act (CIPA) in 1990 that the criminal justice system had been
perverted in order to silence an asset with embarrassing political knowl-
edge. The judicial system had effectively gagged him until now. But since
Terry at last had subpoena power and could pry behind the layers of deceit
that shrouded the truth, it was time for the government to retrench and
hide behind “national security,” leaving Fowler to take the heat and the
judge’s wrath alone.

While Fowler filled out Department of Defense Form 398, detailing his
life’s history in an attempt to get security clearance in order to be able to
talk directly with the federal agencies involved, Terry felt he was being
jerked around once more by the government.

It was years later before Terry would read the court’s transcript of the
telephonic hearing, which occurred on June 1, 1990, between Fowler,
Trubey and Judge Theis as Fowler outlined areas of classified information
that the government felt were certain to come out in the trial. The transcript
of that hearing was sealed and treated as classified. It reads in part as follows:

*In 1983, former Attorney General Ramsey Clark testified in a New York federal trial that the
Central Intelligence Agency lied to him repeatedly about a case the Justice Department had
investigated back in the 1970s.
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There are a number of areas, your honor, that I'm concerned about. I'd like to
just briefly go through those for the record. I'm concerned with the potential
testimony of Wayne Barlow, an FBI agent out of-Oklahoma City. He has, in
fact, told me that some of his prior contacis with Mr. Terry Reed involved clas-
sified information. There are a number of other areas I'd like 1o just very briefly
mention.

The second area of concern is information accepted from the FAA Intelli-
gence Division. A third area of concern involves information accepted from the
DEA's EPIC organization. The fourth, information potentially that would be
brought out on direct or cross, particularly that of Oliver North, Jack Bloom
(sic) and Robert Johnson. In particular, there's concern for information that
the director of the CIA has been ordered to produce in regard to certain files
and information from the National Security Archives, and finally, there’s the
possible testimony of the defendant, which may or may not implicare classi-
fied information. T think there are a number of areas which it’s reasonably
expected at that point the dlassified information might be —that might come
out at trial. and I'm concerned enough about that to raise the issue here.:2

Not until 1994 did Terry realize the significance being placed by the
government on what they had advertised as a routine mail fraud case.
Fowler, with his ears probably still ringing from what he was learning from
other agencies, wrote a letter on June 5, 1990, to Justice Department head-

~ quarters in Washington outlining his case and its pitfalls.
; In the letter’s fourth paragraph, Fowler was forced to admit “I learned

that (Reed) was involved in classified FBI operations in 1981 —1982 (at least
part of which involved missions in Eastern Europe). This information, at

the least, gives the defendant an aura of credibility that will require further
investigation to dispel, and gives me some concern regarding the scope of
his knowledge of dassified informartion regarding the Contra part of the
Iran-Contra sca <

* Fowler unknowingly had established Reed'’s linkage to the Central Intel-
hﬂt':_qgg_ﬁ_tg_e_n_cy The FBI does not operate in Eastern Europe. But the CIA fdoés.
Reed’s “missons” behind the Iron Curtain clearly established his CIA “creds.”

The letter continues, “Based on the defendant’s (Reed’s) participation
in at least some classified FBI operations, and the nature of the defendant’s
trial subpoenas, I have some concern about the issues which may potentially
be raised as the discovery in this case, and eventually the trial, proceeds.

“For example, the defendant (Reed) has subpoenaed the director of the
CIA regarding the files on Bill Cooper and Buzz Sawyer. The defendant has
also subpoenaed Col. Oliver North and Felix Rodriguez, both of whom (I
believe) had communications with lhen—Vlce President Bush of a confi-
dential nature. . . . “

Why did 1hc name of George Bush surface in this leiter? What did
Fowler know? Someone high up in the Justice Department, or maybe the
Bush White House, was clearly concerned that the Reed trial might possibly
pmp_Bus.h_a_thLﬂgihe had so vehemently denied being “in the Iran-
Contra loop.” One thing is certain: Neither Reed nor Trubey had made any
reference to Bush during the two years that had elapsed since the indictment.
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Copies of the Fowler letter were routed to six other government offi-
cials, including one from the CIA: Undeniably, a great degree of high-level
concern was being expressed over a mere $33,000 insurance-fraud charge.

Fowler’s letter was attached to a cover letter from his boss, then—U.5. 7=

Attorney Lee Thompson, which he entitled “Major Development Report.”
In it Thompson cited concern that the Reed case could have “implications
cutting across several agencies; may invelve some aspect of foreign relations; may have
a high likelihood of coverage in news media or congressional interest; and may ulti-
mately contain certain challenges to or have an impact upon presidential authority
. T fSEE documents at the end ol the chapter).

But the U.S. attorney’s concern was not expressed in any way to
Trubey, who had asked repeatedly that the Justice Department keep her
informed. Neither she nor Reed learned of this letter until four years later,
when it was “back-doored” to Reed by a source in Washington. Reed’s
veracity was being confirmed behind the closed doors of the U.S. attorney’s
office, yet Trubey was being given only poker-face denials.

And even more agonizing to Reed was the prosecutor’s decision to try
and “dispel,” in Fowler's words, the information he had just been provided.

The cover-up game would go on!

By June 6, 1990, Terry had had a chance to absorb what was happen-
ing. His frustration turned to rage! The subpoenas they had fought so hard
to have served were officially “on hold.” The time for legal protocol was over.
It was time, he decided, to take matters into his own hands. After thoroughly
reading the CIPA act, he perceived it as a ploy to make him play out in
advance to the court and the prosecutor his entire defense strategy. The CIPA
law was forcing Trubey to itemize all elements of evidence they planned o
put into play so they could be screened for possible classified material, which
he did not knowingly have. This would give the Justice Department a chance
to neutralize anything embarrassing to the government.

He wrote and filed a letter with the court, without Trubey’s knowledge
or approval, entitled “Statement of Position of Defendant Terry K. Reed.”
He had decided that the only way to bypass the entire judicial system and
communicate directly was through the court file, which he was sure the
Agency was monitoring. He had no way to penetrate the dark world and
“reach out and touch someone,” since he was now persona non grata to the
intelligence community. He still felt his plight had been brought on by a few
selfish agents involved in Screw Worm, with the situation escalating to its
present state because of the breakdown in communications. It was as if the
war had knocked down the telephone lines, so he decided to send a “car-
rier pigeon” to deliver the message. He was under attack, and if the provo-
cations continued, he would be forced to protect himself any way he could.
even if that meant exposing classified material and agents (see documents
at the end of the chapter).

He wanted them to know he wasn't picking the fight. He was being
boxed in by the “Injustice Department” and wanted the Agency to inter-
vene. Surely, he thought, if they realized he wasn't a threat and would qui-
etly go away, they would possibly put an end to this madness.
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Sitting on the floor of their New Mexico home, with the children
tucked in and asleep, Terry and Janis stared at the computer printout Trubey
had sent them.

“Janis, don’t cry. Be strong. This is something we need to do and be
prepared for,” Terry soothed, as they looked over the list of federal prisons
as if selecting a college. Amenities like college courses were even listed for
those wishing to continue their education or to work in a trade shop 10
obtain a skill. He would wake in the night to his wife’s sobbing, and he too
would go outside and cry.

There were times he couldn’t bear 1o look at his children, knowing that
prison life would kill him and that someone else would raise them.

On the afternoon of November 8, the last thing Terry expected to hear
was Marilyn Trubey’s voice exclaiming, “Terry, I just got off the phone with
Judge Theis. He wants you here by noon tomorrow. If vou'll waive your
right to a jury trial and promise not to talk to the media for thirty days, he’ll
acquit you.”

Terry sat in his office in silence and disbelief. It took only a few
momenits for the anger to well up inside him. He was already formulating
questions Trubey didn’t want to hear.

“No, Marilyn, I think I'll pass on that one,” Terry said emphatically. “I
want my day in court with a jury of my peers.”

“Terry, listen to me. There’s no better status to end all this than an
acquittal,” she replied.

Terry saw it differently and, besides, by this time he didn’t trust any-
thing the government or the court had to say. He had seen Judge Theis fall
asleep as his life swung in the balance and then read the written results con-
cocted by ill-equipped law clerks. And the government that denied him was
no different than a pet rattlesnake. It could only be handled with thick
leather gloves and could never be trusted. Why should we trust them now?
he thought. As much as he respected and admired Marilyn Trubey, there
were times she still acted very naive about the system she served.

Marilyn broke from her stoic Barbara Stanwyck manner, lost her com-
posure and snapped, “If you don’t take this acquittal, you'll have to find
another attorney. It just won’t get any better than this, Terry.”

The next day; as his jet airliner streaked toward Wichita for him to meet
the noon deadline the judge had mandated, his mind was racked with rage.
How could this be happening? He had found that the justice system didn't
expose the truth, it contained it. How much dirty laundry was hidden
behind the guise of national security? He felt betrayed.

At a time he should be joyful, he was at one of the lowest points of his
life. They were even robbing him of his chance to share his promised acquit-
tal with Janis. They had been through this two-and-a-half-year nightmare
side by side, every step of the way, and because of Theis’s unyielding
demand to appear immediately, Terry went alone.

The time spent en route was occupied with filling the pages of a yvellow
legal pad. They overflowed with the explosions of thoughts and anger he
wanted to express to Judge Theis, the senile manipulated representative of
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a judicial system that had been devoured by an imperial presidency and the
real power behind that . . . the CIA.

Was he the only one who could see it for what it was? Why wasn't
there a public outcry? Were they all brain dead? Behind the marble walls
of the federal building in Wichita, the serpent was putting on its bib and
preparing to swallow the truth. Visions of the monster Jaba in Return of the
Jedi (the third part of the Star Wars trilogy) sitting in slime and swallowing
small creatures came to mind as Terry compared this mental image to the
criminal injustice system. How many people like him does it take to keep
the monster full? They were sending him to the mental gallows, to be
silenced and killed.

Trubey didn’t know what was happening in his mind that day when
the jet landed. But a burning ember deep inside was beginning to glow.
They hadn't killed it yet, although they had certainly tried.

“Terry, what's important is for you to go in there, agree to the judge’s
conditions and not rub the government’s nose in all this,” Charles Ander-
son told him. It was 1 e.m., November 9, 1990, and the public defender’s
office was awaiting notice from Theis’s office that the paperwork for the
Reed trial was complete.

Terry didn't like what he was hearing. Anderson had told him not only
that he should avoid the media that was on its way to the courthouse, but
that Anderson’s office didn’t want Terry reading his statement into the court
record either. The terms Anderson and Trubey had hammered out with
Theis were beginning to sound to him like a plea bargain.

“Charlie, it was my understanding I was coming here for an acquittal.
I can't talk to anyone about this for thirty days, and now you're telling me
I don’t even get to speak at my trial. I'm about ready to get back on the plane
and go home.”

“If you do that, the judge will just dismiss your case, and you’ll be
walkin® around with a cloud over ya the rest of your life,” Anderson replied.
“At least this way, you're being found not guilty.” Terry felt he was being
appeased.

“Terry, I know you’'ve been through a lot. But think of your family. You
need to get on with your life. Just put this down and go home. My advice
to ya is don’t be pokin’ no sticks at no tigers.”

Oliver North wouldn’t be coming to Theis’s courtroom after all.

“All you and your office should be carin’ about is comin’ out of this smellin’
good!” Theis scolded Fowler. He even said this to him in front of the defen-
dant.

As Marilyn Trubey and Terry Reed motored east on I-35 that victori-
ous evening, the last element of the Benjamin Burgess political machine bit
the dust in Wichita, Kansas.

November 9, 1990, would become known in criminal defense circles
in Wichita as “Robin Fowler Flame-Out Day.” That was the day Theis not
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only acquitted Reed but lectured Robin Fowler in front of the chief public
defender for the state of Kansas.

He had been disgraced. He had been cruelly toying with the lives of two
innocent people. His actions in keeping the Reeds mercilessly locked in the
criminal justice system for over two and a half vears had tamished not only
his record but the U.S. attorney’s office as well.

If the prosecuior was not venal, then his only excuse was stupidity.
Fowler never seemed to question anything the government told him.
Invoking the Classified Information Procedures Act way back in June—that
should have been the clue. That’s when he should have known that the day
had come 1o dump the Reed case.

That was the day FBI Special Agent Wayne Barlow had called him.
Until that day, he was just doing his job, prosecuting a simple mail fraud
case. Or so his superiors had told him. From that point on, this case had
been running him instead of him running it. Fowler had even been forced
to get a security clearance just to stay on the case and to be able to talk to
his own department.

How was he to know Reed was an intelligence asset if they didn’t tell
him? How was he to know Reed had worked for the FBI and the CIA? How
was he to know Reed had become a pawn in a political “dirty-up job"?
Before he got this case, he wasn't even sure if Iran-Conira really happened.
After all, Wichita is a long way from Washingion. Fowler even naively
called KTOK-AM investigative reporter Jerry Bohnen in Oklahoma City
and asked him if Iran-Contra had really happened, and for a list of books 10
read on the subject.

And then the FBI had continued to investigate the Reeds for the entire
time they had them under indictment. If they had sufficient evidence for a
conviction, what did they need to investigate? The FBI must have been des-
perate 1o get them charged with something else. Why had the FBI in Okla-
homa City gone to the trouble of interviewing Reed’s old neighbors and the
family that bought his home way back in 1983, asking about events that
had occurred long before the airplane was stolen? Were they checking on
the government’s exposure?

And those three Keystone Cops out of Arkansas, Young, Bakerand Don

Sanders, had lied so frequently on the stand that Fowler had been forced to
“recreate” the order of their individual involvement. Baker and Young did
not get even one date straight on anything that happened.

Yet the prosecutor went along with it all. The U.S. attorney is susposed
o not only prosecute the guilty but to protect the innocent person from
overzealous investigators. He should have stopped the whole proceeding
right then and walked out, right after the first suppression hearing.

Instead, on two different occasions, in court motions, Fowler tried to
rearrange the chain of events and to claim that it was Don Sanders who had
first gotten involved with the plane.

Then there was Colonel Goodwin, the commander of the Arkansas
State Police, the man who reported directly to Bill Clinton. He had refused
to comply with Theis’s order to produce the Mena files. Trubey asked Theis
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1o hold Goodwin in contempt. Fowler today doesn’t know what’s in those
sealed files, even though Trubey had said in court that Reed had been work-
ing for the CIA and training Contra pilots in Mena. Why hadn’t he listened?

Joe Dunlap had certainly been through a lot on this case, including
being chased out of Arkansas and almost arrested. And occasionally, when
Fowler and Dunlap met in the halls of the Federal Building, Fowler just
couldn’t help bur play mind games with Dunlap and try 1o convince him
that Reed was just a sleazy drug trafficker.

Another clue that Fowler ignored was a tactic well known in all fields
of endeavor as the “lateral pass.” The U.S. attorney in Springfield, Missouri,
when he passed the whole thing off to Fowler in April 1988, called it “a
good case.” If so, why didn‘t he prosecute it?

In the end, what happened? Fowler had to go to Judge Theis and admit
that he couldn’t get a conviction. Having kept Reed and his wife in the
“system” for over two years Fowler was then forced to admit he couldn’t
“produce” what he had promised the grand jury—Reed’s head—and that
hadn’t gone down too well with Theis. In addition, the way he had told
Janis Reed to cop out on her husband in exchange for her freedom was a
terrible trauma to put her through.

But the worst part was that Fowler lied and suppressed critical discov-
ery that Trubey had asked for on repeated occasions. He denied her the FBI
interview transcript with Baker that clearly showed it was October 8 when
Baker went into Reed’s hangar after the wind allegedly blew the door
open.'” Plus Fowler and his associate, Jack Williams, wrongfully suppressed
Baker's own investigative report that also said it was the eighth when he
first went into the hangar.'® If those documents had been admitted inio
court, as they should have been, the judge would have had to rule in
Trubey’s favor. It would have all been over right then and there. The judge
would have thrown the case out, eighteen months earlier, in June of 1989.

What could Fowler do now? After all, he was 34 years old, divorced,
horribly out of shape, and his personal life was in shambles. Ben Burgess,
the man who had brought him to Kansas, was gone. Fowler was all alone
in defeat.

With Desert Shield in full swing that November night, Robin Fowler
decided on a new course of action, one that people would perceive as noble
and redeeming. He would resign his position with the government and vol-
unteer to do something completely different. He would join the United
States Army!

And it wasn’t some cushy office job in the Judge Advocate-General's
division he would seek. No, something more challenging than that. Some-
thing that would test him, something adventuresome and dangerous.

He would become a paratrooper.

By January 1991, as Terry Reed wrestled with getting his life back in
order, Robin Fowler would be wrestling with basic training as an enlisted
grunt. Sweating out of his body those endless calories from too many happy
hours in Wichita bars. Ultimately, he would waddle his way through boot
camp with young men fourteen years his junior. And he would make it. He




IN THE UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF ARKANSAS
WESTERN DIVISION

TERRY K. REED, et. al. PLAINTIFFS
LER NO. LR=C-91-414
RAYMOND YOUNG, et. al. DEFENDANTS

STATEMENT OF UNDISEUTED FACTS

Come the defendants, by their attorneys, and for their
statement of material facts, filed in conjunction with their
motion for summary judgment and pursuant to Local Rule 29,
state:

1. Terry Reed claims that he was an "asset" of the
Federal Bureau of Investigation (FBI) and the Central
Intelligence Agency (CIA) between 1%82 and 1987 and has
suggested in deposition testimony that he may still be acting
in that capacity. (Complaint, paragraph 8; Exhibit E, pp.
40-42)

2. Between July, 1984, and August, 1985, Reed helped

train Nicaraguan nationals as pilets, (Exhibit E, pp. 46, 53)

flying out of the Waldron, Arkansas, airport, having planes
repaired at Mena, and generally operating out of a
clandestine encampment disguised as chicken houses near
Nella, Arkansas. (Exhibit E, pp. 52-59, &4) L

3. Reed believes that he incurred the displeasure of

the CIA when he discovered that it was using a warehouse he

operated at the Guadalajara, Mexico, airport for an operation

List of Arkansas state attorney general’s undisputed facts in Terry Reed’s lawsuit
against Bill Clinton’s chief of security and the private detective. Note that the attor-
ney general’s office does not contest the fact that Terry Reed trained Nicaraguan

nationals at Mena, Arkansas.
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Clark’s conviction had been upheld by the appeals court. He was now forced
to surrender his law license and pay a $10,000 fine. Terry wasn’t informed
whether or not Hall would find a replacement for Steve, but for now at
least, Clark continued to cheer from the side lines just like an injured ath-
lete. It really saddened Janis and Terry 1o see Steve out of the “game,” espe-
cially after being told that it was Larry Nichols, through a blind-side tackle,
while being coached by Bill Clinton, who had taken him out.

Hall and Clark had figured a quick way to obtain otherwise expensive
discovery. They got it from government files. They knew there were exten-
sive investigative files on the subject of Mena and Barry Seal, files that had
taken years to develop, involving countless man-hours and no doubt hun-
dreds of thousands of dollars. All of those files had been compiled by law
enforcement agencies of nearly every variety, but no arrests had resulted—
from them.

How did they know those files existed? Steve Clark knew of their exis-
tence as a result of having been the state’s attorney general, and the files
had recently been the centerpiece of a front-page newspaper article and
photo in the Arkansas Gazerte dated September 11, 1991. The photo showed
Winston Bryant and U.S. Congressman William Alexander transporting the
files to Washington, D.C., to turn them over to Iran-Conira prosecutor
Lawrence Walsh.

— With much media hype and fanfare, this was a staged publicity stunt
designed to create the illusion for the citizens of Arkansas that there was
finally going to be a thorough investigation into the use of Arkansas by the
CIA and other federal agencies as their base for black operations. Bill Clin-
ton, Bob Nash, Oliver North, Terry Reed and a few other select individuals
knew how and why the CIA had used Arkansas. The state had been “rented”
by the Agency, just as Laos had been.

By delivering the files to Walsh, Bryant was in essence admitting deceit
and defeat. He was handing off the responsibility for an investigation he had
known all along he could never undertake. Bryant had campaigned on one
juicy issue, namely, why his opponent, U.S. attorney Asa Hutchison, hadn’t
aggressively sought indictments from a grand jury investigation in the
Mena affair. -

It all smacked of a Washington-led coverup, Bryant had alleged. There
was sufficient evidence—literally tons of it at this point—to prove that the
late Adler Berriman Seal had been running a government-backed opera-
tion out of western Arkansas. Bryant had alluded to rigged grand jury pro-
ceedings, witness tampering and overall containment of one of Arkansas’s
worst scandals. All this had occurred while Hutchison was a U.S. attorney
and Clinton was governor.

The strategy worked. Bryant was elected. The brains behind the Bryant
machine was a man by the name of Lawrence Graves. He was the campaign
strategist who hired William Duncan, the seventeen-year veteran Internal
Revenue Service agent who investigated Mena and then walked away from
his job and his government retirement after being told to perjure himself
before Congress by denying the existence of some of his more “sensitive”
information. With Duncan’s inside knowledge on all of the wrongdoing and
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On February 23, a Sunday morning, Terry got up early to watch one of
his favorite shows, Sunday Today. He had a special interest in watching this
particular segment, since Garrick Utley was hosting a ninety-minute special
on BCCI, the Bank of Credit and Commerce International.'?

As the BCCI scandal unraveled over the years, Terry had maintained a
keen interest, always suspecting that the illegal money trail the investiga-
tors were following would eventually take them to Arkansas. Terry had not
really been part of the “green flights” in Arkansas that Seal had been in
charge of, but he figured that sooner or later massive amounts of cash
deposits would show up in the Arkansas bond or banking business.

Again, while working on a very limited discovery budget, he and Hall
were hoping something major would happen to blow the whole Mena scan-
dal wide open. If it was ever going to happen, they figured, it would have
to happen now, with so many independent investigations still probing not
only Iran-Contra but BCCI and the money trails into the Arkansas finan-
cial community as well.

With great interest and a notepad in hand, Terry watched the NBC spe-
cial as Utley and guests described “the biggest fraud in the history of bank-
ing—perhaps the biggest fraud in history, period. Billions of doHars—at
least $8 billion, perhaps $10 or $12 billion, were taken, stolen, were gone.”

How could that be? Terry thought. You simply don't hide $8 to $12 bil-
lion. And the CIA was already implicated in the scandal. He bet he knew
where part of it was. Invested in Arkansas! With Seal’s operation flying in
the cash . . . the paper trail had been broken! There would be no record of
wire transfers or anything else to track . . . it all made sense!

That’s what had been discussed in the bunker in Little Rock! The
Agency was somehow involved in all these “lost funds,” and Clinton’s
bunch at ADFA had probably been caught skimming from the profits. The
money wasn't lost . . . it was right under everybody’s noses. It had been
reinvesied in America through issues of industrial and municipal bonds. It
was a great scheme the more he thought about it. Maybe it took all this
transfusion of cash, which was being stolen from around the world, to keep
our American lifestyle afloat. Maybe what Garrick Utley was describing as
the biggest banking fraud in history was actually Reaganomics at work!
Terry wondered.

The TV special then touched on names like Clark Clifford, Robert
Altman, Bert Lance, Jimmy Carter and First American Bank: Terry thought
he remembered from his time in Little Rock that there was some kind of
connection between Jackson Stephens of Stephens & Company, the largest
investment banker in Arkansas, and First American. This was turning out
to be a really interesting show.

Utley then introduced as a guest Jonathan Beaty of TIME magazine,
who was reporting live from Burbank. Beaty had become an expert on the
scandal and in fact was actually single-handedly respunsible for overturn-
ing some of the rocks that hid the largest scoundrels found to date. If he
kept turning them over in the right direction, he might find a couple of the
missing billions right there in Arkansas.
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Beaty began by stating, “I think that this, in the end, will be seen as a
bigger cover up than Watergate ever was.” He went on to say that “intelli-
gence agencies from both the Eastern and Western worlds needed this bank.”

Peter Truell of the Wall Street Journal was saying things like, “There are
several dealings related to the bank which ... which come home to the
Bush family.” And at one point Truell said, “Everybody is trying to distance
themselves from BCCI—from the tainted scandal.”

Brian Ross, an NBC journalist, said, “It’s frustrating because there are
limits to what journalists can do. We can’t subpoena records. We can't sub-
poena people to come. We can’t compel them to testify. It’s very frustrating.”

Utley closed with a personal appeal: “If there is silence, indifference,
BCCI will be forgotten, and many people will breathe easier and sleep
better. But if the public demands a public accounting, government will
react. In the end, the choice is to stay silent or 1o speak up.”

This was amazing, Terry thought. Here was the media appealing for
help in order to continue an investigation that the Justice Department
should be pursuing."That statement about the Bush family probably had
something to do with why the Justice Department wasn't interested in
BCCI. And Terry knew that if his suspicions were correct and that Seal’s air-
borne deliveries were linked to the missing BCCI funds, then a thorough
investigation would not only expose the CIA’s involvement but would lead
right up the steps of the Arkansas State Capitol building as well. Probably
right into Bob Nash'’s office.

And from there into ADFA.

And from there into the Arkansas investment banking and bond
business.

And from there into the pockets of some mighty important people.

Was this why Seal was killed? he wondered.

Terry sat there on his sofa and tried to absorb it all. He had definitely
been involved in a lot more than training Contra pilots. The Agency and
Clinton probably figure he knows all the details of everything that hap-
pened during Centaur Rose, since he not only became friendly with Seal
but had been forced to assume Aki Sawahata’'s duties for a while as well.

No wonder Clinton had invited him out of Arkansas back in 1986. It
was starting to fully impact him for the first time. He was a living liability
to a lot of people. He knew too much!

The BCCI special had brought nearly everything into perspective.
There was still, however, a missing piece to the puzzle. In order to contain
a scandal of this magnitude, someone high up in the Justice Department
would have to be running interference, not only for the Bush administra-
tion but for the Arkansas state government as well.

Terry thought back to the Camp Robinson bunker meeting. From that
night on, he knew that the Republicans and the Democrats worked
together on projects that were beneficial to the CIA’s objectives. It was
demonstratively clear that the CIA had compromised both parties. That's
why there had been no real outcry about Iran-Contra by any of the Demo-
cratic candidates. It appeared that Iran-Contra wasn’t even going to be an
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issue in the 1992 election. George Bush and Bill Clinton, if he were to
become the Democratic candidate, would ceriainly not be able to sling mud
at each other over Mena . . . that's for sure, he thought. It certainly was
interesting to observe a presidential race in the making while possessing all
the inside knowledge he had . .. watching them all maneuver, wishing
they could annihilate each other, but not being able to because they're all
compromised.

But what really bothered him was wondering who in the Justice
Department had been compromised in order for the CIA 1o be assured there
would be no real BCCI investigation. He thought about Felix Rodriguez’s
comments about getting to the prosecutor. That would probably have taken
someone in Justice to do that. And then what about the night in the
bunker? In that meeting, there had been discussion of controlling the U.S.
attorneys in Arkansas in order to contain Mena and other things as well.
He was rehashing Felix Rodriguez's comments about getting to the prose-
cutor when it hit him!

“Shit! That's it! Johnson! Whe and where is Johnson?” he said out loud,
startling Janis, who was now sipping coffee beside him. “That's it!” he again
exclaimed.

He could now account for the true identity of everyone oi importance
in the bunker that night with the exception of Johnson. Cathey was North,
Gomez was Rodriguez, Sawahata was . ... well he figured Sawahata wasn't
his real name, but that wasn’t important. Aki had never behaved like an
attorney, but Johnson had.

Johnson had not only said he was an attorney and talked like one, but
he had been in charge that night in the bunker. He said Casey had sent him,
and he was the one who shouted down Clinton that night. Okay! That's
solved! It's Johnson, he decided. But how could he find Johnson? Marilyn
Trubey and Joe Dunlap had spent months trving to find him. Even the law
firm in Miami that represented ABC in the case with SAT had looked for
Johnson. No one could find him.

But wait a minute! Robin Fowler, the yuppie prosecutor in Wichita,
strongly implied that he had found him! He had even made mention of him
during the CIPA hearing!

He ran to retrieve the CIPA transcript. There it was on page 5, lines 16
to 23: (Classified) “information potentially that would be brought out on
direct or cross (examination) particularly that of Oliver North, Jack Bloom
(sic) and Robert Johnson, particularly there’s concern for information that
the director of the CIA has been ordered to produce . . . "%

“There itisin black and white,” he yelled to Janis. “Fowler found Robert
Johnson, and he was concerned about his testimony being classified.”

As Terry reread the entire CIPA transcript, he became more and more
convinced that Robert Johnson was the door to the “black abyss.” His name
was separated from reference to the director of the CIA by only seven
printed words.

While coming down from his near-euphoric state, Terry realized that
there was still the problem of physically locating Johnson. Even though it
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Barr had joined the CIA in 1973, where his work brought him into con-
tact with the future vice president while Bush was serving as the Agency’s
director from 1976 to 1977. By 1978, Barr had joined the Washington law
firm of Shaw, Pittman, Potis and Trowbridge, a firm very much aligned with
the CIA, which had a history of providing criminal defense for intelligence
agents.

From there, Barr moved into a well-placed political position and
became a member of the transition team of President-elect Ronald Reagan
in 1980. Two years later, he was deputy assistani director of the Domestic-
Policy Council and served on the Reagan White House staff, where he again
began orbiting in the same circles as George Bush and Bill Casey, then direc-
tor of the CIA.

In 1983, around the time Oliver North was forming Project Donation
and was briefing Terry Reed on the CIA's efforts to bypass the congression-
ally imposed Boland Amendment, Barr strangely lefi the White House and
drifted into obscurity, allegedly back to the firm of Shaw, Pittman. This lower
profile position—out of the media‘s eye and off the government’s payroll—
gave him freedom of movement and less chance of being discovered as he
assisted the Agency and Southern Air Transport as they ramped-up for Oper-
ation Screw Worm in Mexico and had need of “specialized” legal services.

Having survived the near catastrophe of Iran-Contra, George Bush
needed Barr's overt services in 1988 and returned him to the White House
to aid in the selection of a running mate. He was forced to stay on through-
out the campaign, however, and became a Dan Quayle handler when the
vice presidential nominee experienced trouble from his draft avoidance
record during the Vietnam War.

For solving problems and helping his old CIA boss get elected president,
Barr was given a position on Bush’s transition team and, in April 1989, was
appointed assistant attorney general for the office of legal counsel. By July
1990, he was Bush's deputy attorney general, the number two man in the
Justice Department, overshadowed only by Attorney General Richard
Thornburgh, who he replaced in October 1991. He was 41 vears old at the
time, making him the third voungest attorney general ever appointed.

Adding additional intrigue, it was Barr who drafted the legal opinion
justifying the invasion of Panama and the arrest of Panamanian General
Manuel Noreiga, a paid CIA asset.'® And Noriega who claimed it was the

CIA. not he, who was trafficking in cocaine thi rough his couniry. Could it
be, Reed wondered. that the whole damn U.S. invasion had been designed

to_cover the Agency’s trafficking trail and to silence Noriega about CIA-
involvement in Bill Clinton’s state? After all, it was Noriega’s people who
Max Gomez had said were going to start “investing” in Arkansas, Terry
recalled from the conversations in the bunker near Little Rock.

The Reagan adminisiration and the Agency most assuredly were the
ones who engineered the assassination of Barry Seal_for the same reasons.
Seal’s name had rolled off the lips of Akihide Sawahata, Bob Nash, Felix

Rodriguez, Oliver North, William Barr and Bill Clinton—in the same con-
text that the CIA had grown to view Noriega—an asset becoming a liability.

k
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Terry Reed loves to tell
reporters scandalous
tales about Bill Clintonand
the contras. The trouble
is the stories are false.

ByRICHARD BEHAR LITTLES0CE

O HEAR TERHY HIED TELL IT,
during the mid-1550s he wasa
key plaver in 2 covert “resnp-
piy network” that flewarms to
the Nicaraguan eoifros and
drugs back in the US., usingz
small airport in rural Arkansas as a base
Om top of that, the enterprise was person-
ally supervised by Governor Bill Clinton,
whose siate received 10% of the profits
from the opemaiion. And according fo

| manwho now lives in Moorpark, Calif.? He |
| claims that in 1353 Norih recroited him to |

Reed. be even diseueted the scheme with |

Clinton while the Governor smoked mari-
juana in 2 van parked cuiside a busy Mexi-
can restaurant m Litile Hock.

The onlv tronble with Resd's sencs.
tional tale is that not a word of @i i= frue.
That meonvenient fzct has not stopped a
buzy rumor mill in Arkansas from crank-
ing out ever more preposterons zllega-
tion=_ nor has it prevented some eredulous
jpurnalists, incloding Andrew Cockbomn,
a columnist for the Nofisn. from using
Hesd as a source for ahaurdly speculstive
accounls. None of these who are taking
Resd's wild stories serjously se=m to have
asked why Clinton, 2 voczal eritic of US.

aii fo ihe ronfres who even then was coo- |

sidering running for President, would

have dome risky favors for the Heagan Ad. |

ministration. But thea agsin, answering
that question would spoil the fun.

A5 with most smears, Resd's allegs.
tions are boilt on a slim foundation of
truth. Before being gunned down in Loui-
siana by 2 squad of Colombian hit men in
1935, 2 convicted drug smuggler and gy

informant namesd Barry Seal was involved |
in something fishy at the airport in Mena. |

2 beavily wooded town 130 miles west of
Liztle Rock_ In 1854 Sesl played = pari in
Oliver Norih's campaign fo prove that the
Sandinista government was in league with
Colombia’s Medellin cocains cartel. In ex-
change for a reduced sentence on drug-
smuggling charges, Seal flew his C-123
transport plane to Manacuz and picked up

730 kiles of cezine from a high-ranking |

Sandinista officizl rerording the trensse.
tion with hidden cameras

What does this have to do with Resd. 2
43 vear-old pilol end machinetool ssles-

go lo Mena to work with Seal and help
train confro pilots. He als says North
z=ked him to donzte a Piper airplane to the
eeafras and then report the plane as stolen
so thst insurance would cover his lass
Later that year, Resd and his wife Janis re-
cefved 2 §33.000 insurance payment for
the Piper_ He ssy= he quit the coniro effort
in Anguest 1957 afler he learned that it in-
volved drug running. For that, he claims,
the government sought revenge.
Twomonths later, 2 Little Rock private
investigator named Thomas Baker stum-
bled on a rusted Piper In a bocal ajreraft |
hangar. He asked his best friend. state po- |
lice captain Raymond
(“Buddy") Young, who has
besn Clinton’s chief of s=-
curity for a decade, to run
the plane’s identification
numbers through the m=r's
nafional cfime dala base
Lo and behold, it forned
out to be Reed's missing
plane. Heed and his wife
were indicted for mail
frand in Wichita The case
was dismisssd in 1999 af-
ler the government e
fused to turn over Norih's
diaries. notes and phone

A RIS s AL

records, which Reed
chiimed would back up his
alibi.

Since then Resd has
been waging a vendeiia
2ginst Baker and Youngs.
Hebegan by filing a suit ac-
cusing them of fabricating
@ federal crime. More re
cently be has added Clin-
ton to his list of targets. In
an interview with Tiue, he breathlessty |
proclaimed that “l just spoke to my lawyer
and be says that a Clinton emergency fund
was jusi increased considerably, and he
=eems 10 think that seme kind of offer will
be made to get this thing to go away. ™ That
was news to Reed's allomnsy, fohn Wesley |
Hzll, a constitutional expert from Litile |
Rock, who savs he actually told Resd that
mo one would ever seiile the =it Adds
Hall: *I haven't besa ahle to cormoboxate
[Reed’s story]. that's the problem ™

No wonder. There i= absolutely no
proof that Reed ever worked with either
the ca or Szl (Hiver North denies that he
has ever met or spoken with him_ & couple
with whom Reed claims he was dining on
the night of his alleged conversation with |
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Clinton say they have pever been to the
restaurani with Reed.

Over the past decade, Resd has shut.
tled from one job (o another, leaving bee
hind a string of charges thai he absronded

| with company funds Amoag his viclims

an MMinoisbesed Japanese machine-too]
company named Gomiva, which currently
has 2 S600.000 judgment oulstanding
against him. Lact month US. marshals
seized Heeds van for Gomiva. Resd
blames the cia.

Given Resd's treck record, why does
anyone take him serfoush? In part be
cause there are $0 many onanswersd
guestions aboul what was going om at
Mena In 1958 2 federal grapd jury thst

Terry Reed st a California airport

had Investigated the affair for thres vears
failed to return indiciments, leading some
state law-enforeement officers to grumble
that the case had been scuitled by higher-
ups In Washingion. Clinton s23s the state
has done everyihing it an to solvé the
mystery. But Charies Black a deputy state
prosecoting attorney, says when he asked
the Govermor io provide financial assis-
tance so the siate could conduct its own
grand jury investigation fn 1955, Clinton
never goi back o him. Last year Demo-
cratic Congressman Hill Alevander ob-
iained $25,000 from the Federal Govern-
ment to fund a probe by the siate police,
wio will soon decide how to procesd with
the investigation. That is a timely idea, i
only to lay Resd's fabricationtorest. =

3

TIME magazine's ariicle written about Reed and Mena. Exhibit A, United States Dis-
trict Court, Southern District of New York, Case no. 93 CIV 2249,
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April 22, 1332

Tima Magarine Letiers
Tims and Lifs Buyilkding
Hockslaliar Centar
Mow York, NY 10020

To tha Editor

What an appropriate ttie for your article about my husband Temry
Reed and me: "Anztomy of a Smear® (Apeil 20, 1552)! Bat who is smeanng
whom, and why? | was diatressed t0 ses that TIME ussd s considerabla
reputation and authority o pass on by #s milions of readers =o many
inacouraces and QmEstEGRs.

Ezamgple: In characterzing Terry Resd and hip "senszational tals”
regarding his knowisdgs of secrsl contra and associated drug operations,
TIME dascribed him as "a 43-yearoid piot and machme ool galazman®,
TIME does nol menfion that he ssreed honarably for eight years in Ar
Force inleligence whien ineluded tan tours of duty in the maost highly
ciagsifiad operations of the war in Southeast Asia.  Also, having been
almast exclusively self-employed since 1382 by owning and operating his
own high-lschnology marketingfconsufting company. he has hardly
established 2 pattein of “shutting frem one job to another.

TIME ‘wrola thal the Wichita frasd case relating to 2 missing plane
brooght against my husband “was dismissed”. Tha trulh is thal he was
brought to tria! and foond NOT GUILTY (scqutied).  In'z simizr smactrady.
TIME sa3d that my husband, in subssquently Bringng 2 krwsull aganst
Tommy (not Thomas) Baker and Boddy Young, chief of Bll Cinton’s
sacurity fa'ca, “has boan waging a vendetta”. TIME never manbaned that
the fadaral judge hearing the Wichida czee wiole thal the swom
testimony of thess msn (Baker and Young) was mads with "3 regidsss
disregand for tha tnuth®.  Our federal tut fed in Arignsas namas only
two peopie and Bl CEnign is rot ong of fham  Furthermore, no dolfiar
amount has besn placed on Bés =ui The actons thal provide the
foundation for this suil began in 1537, kong before Ball GEnton anngunced
his bid for president. Owr intant has oaly bean for a jury 10 conclods that
thers was a contpiracy b wviolals ow consfivtional rghis.

Regarding TIME's referancs to a judgment, we have mads B no socre!
that Gomiya, 2 Japanesa Uading company, holds 3 DEFAULT pdgment
which surely wl be overtumed once their involvameni in this gfiar is
erpos=d. Gomiya's complicity in this mattar was discussed in depth with
congressonal investigators i our 1558 debrefing in Washingion.

When TIME wrete, * Thare is absolnisly no proof that Resd sver
worked wih_the CIA  [and] Ofwver Nomth daniss thel he has aver mel of
spoken with him®, # ignored two facts: 1) The Classified Information
Procedures Act was invoked by tha govemmenl m ol Wichita case when
the U.S. Atiorney weni on fecond sayng that the FBI told him that # kad
“prier contacts with Mr. Resd [that] involved ciassified information®, and
2) Ciiver MNonth has admitied his wilingness to be conceming nataonal
s=curtiy matters and was convicted of doing so.

TIME states that *Teqay Reed loves to l=il reporiers seandaings lalas
shout Bill CEnton and the confras™ and gives as tha main erample an
artcde in The Mafon by Alsxandsr Cockbumn (whom TIME misiakenly
deniified as *Andrew” Cockbum). Bul neither of us hawve ever Spokan ko
Mr. Cockburn or giherwise cooparatad with the MNalon's story which was
drawn instead fom cown documents, depositions, and other pubhc
records.  Which, of course, raises an Emportant question: Why d&d TIME
maka all of the foregoing damaging mestakes when the tuth is in pubicly
avafable materiate? This s especaly puilling since miy huthand and |
personally suppied most of these materizis to the TIME reponer wha
intenviewed vz We have tried to maintain a low profEe reganding this
case o peotect owr Evree sma¥ chidren from addfonal siess, and have

not ceoparated in genere! with the countisss mada pertons, invettigalors,

and poftical Gers who have purtued us for many months.

Moneth anal atenton it finally goeng o be focused on
Mena, Arksnsze and cerain nelansous government activities, then THANK
YOU TIME MAGAZINE for your arficle, even # il had o be at our expencal
Sincerely.

e 523 W. Thid SL
Liire Rock, AR 72200

==t
ss, & m

............ (501) 37%-9131
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Letter that Janis Reed
wrote 10 TIME maga-
zine protesting Richard
Behar's story.
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PART 4 IN A SERIES

‘Anatomy of a Smear’:
The Arkansas Coverup

those personally mvolved in the smmg-
Eling operation or those cooraproos law
enfoecement officials who have bantled
— somelimes 31 15k 1o the lives and
welfere of themeelves and their faenilics
— 10 expote the illzpal activities and
bring thote allegedly involved in drog
smugghing, money laundenng aad relaed
COVETUDS 10 jusihce.

Terry Reod — One of the Players:
According 10 knowledgeable sources
imzrwizwed by FREEDOM. Temy Resd
was onc of the plavers in CIA coven
mi{}"'.i based 31 Mena

Why. then, would TIME have devo-
ed a foll page tnats-April 20, 1992,
edition 1o denipraiing Reed and making
strange asseruons (o the effect that e
had po connection 1o the ClA or 1o drup
smugeler Bamy Sesl?

That guestion may be astwered by 2
brwsarit filed on Apeil B, 1993, by Reed
2gzinst TIME Warner Inc. TIME Inc
Magazine Company and reponer Richasd
Behar, demanding more than 541 million
in damages for zllegations pristed in
TIME's Apnl 1992 anicle.

Reed's 31-page complaini. filed in

R e o — =

e e i o g s o S the U.S. Diunct Coun for the Southem
e T e At e e e District of New York. alleges: “The
s e e P — — Vs Ve - i - -
S m mmme - ms zricle comtained 2 series of falwe and
P e ey e e highly defamatory stziements. . in order
e o v e e s 10 discredis Resd, 3 CIA atser who took

22 FREEDOM

TIME Magazine Sued for $41 Million

Over 1992 “Slash and Burn™ Article

“Will ir rever end for poos Rickord

- Now ey tcled off Fermy
Reed. g pilor ond former CIA operanive
w0 wd the tulject of @ Bekar article.
Reed claims Brhar went afier kis srolp
Becomse ke refured 1o provide TIME with
‘dirt” againmr Arioases copy ond
Clirdon ™~

— Howsday

o earler ariicles m this series.

FREEDOM exposed repons of |

drug smuggling. mosey laun-
goring and other illegal activities
centered zround Menz. Arkansas
— 2 quict R in (he wesiem pan
of the staze

“The Drugrine of Amerca hos been
prepared wih the Relp of local, stase and
federal law enforcement officials. as well
4% members of the news mediz in
Arkanses and ehewbere

In the series. FREEDOM hat pre-

AMAY I99s

—

senied gocounts of how, 1 the [9EDs.

multibslhion-doliar cocaine transport
opetatron

As-descnbed in esarlier anticles,
comupl ULS. povernment aflicizls were
allcgediy involved 1n covering up the
illegalinies. =hich included special
urcraft modificanons so drugs could be
flown into 1he United Stares and
WEEpons Uransported ool

One of the m2in cover slonics
aboul Menz has been ihat drug
smuggling. -arms runmng and
reizied Central  Inielligence
Agency (€lA) coverl operztions
died with Bammy Seal. the smogpler.
ClIA assz1 znd Drug Enforcement
Adminmstration saiich who perished m a
fusillade of bullets casly in 1986 outsds

= halfway bouvse in Barton Rowge.

Louisiana
% know this coner stony better than

part in significant CLA acuvity in the
mid-1980s in the state of Arkansas
invelving thet zpency’s COven operations
supporting the Nicaraguan contras.
=...The armicle. ironically entitled
"Ansomy of 3 Smezr” did in farn, and
wpen information and belicf was
intended. to smear Reed’s neme and 10
compleizly destroy his credibiliny”

“Everything in [Reed's] Compiaimt
Has Bosn Verified®: In the TIME =n-
cle. for ezample, Behas mads 30 i5iue
zbout 3 couple with whom Reed sizeed
be was diniog on the mght of an alleged
consversation with then Governor Bill
Clinton Behar cliimed the coople said
they hzd pever been 1o the restzurant
with Reed

Resd’s lawsoit discredits Behar's
claim. Tt identifies the couple by name
ithe TIME zrticle did not) a5 Cheryl and
Wally Hall 2nd states thas théy “pever
told Behar that they “had never besn 10
the restamant with Resd ™ Funbermore,
the suit states. “the couple relused 1o
grant Behar an intervies

As another example. Behar quoled
Reed’'s former aitorney. John Wesley
Hall, 25 stzting. =1 haven't been bl 1o

Article published by Freedom magazine, highlighting Reed’s lawsuit against TIME.




corroborate [Reed’s story], that's the
probiem.”

The lawsunt charges thy w2 not 21
o] whet Hell said What be acrealh sad
witg, “] haven't been abls 1o covtoborat:
2 few of the dewils of Reed's story. buar
that has oot been = problem a5 every-
thing in [Reed s} complaint has Been
versfied

Behzr's arricle conrainsd
SWEEPIng slalemenis as. ~The oaly
rosbie =ith Reed's sensznonal fals 1
tha! pod 2 word of 1 s qoe”

Reed's lewsyi coumened this sin
Iy and charped thay "Resd w2s recm
by Leoirroo Colone] Odiver Nomh for
the purpose of training Nicaragean
oonire melots. This traming tock place m
or zroopd the Inlcrmountam Hn:,_;cvr' ]l
Airpont keazad in Mene, Arkenses

- his training wac parm of the
covert resepply net=ork
supervised by Licvicnant
Colones] Ofiver Nonh duning
the 19E0s which provided
covert 2rms zod civihzn
trzining assistznce 10 1he
contras io the Nicaraguan
coaflicr™

Law enforcement ofli-
cials have confirmed to
FREEDOM thz1 Reed wias
mvoived in the coven i
vilket arouad Mena and tha
information he provided
AR ACCETEE

such

Seeking *Dirt™ and “Ammo™: Ac-
cording 1o the wmt. Beher tock informs-
pon obzined from Reed 1o confidence
and wsed it (o iy 10 wrest addinoazl
“dint” 2od “ammo” regarding certain
Arkansas officizls

The sunt allepes, “When Reed refosed
o pEovade Behar with such informarios
=nd mascnals, Behor threatened Reed by
siaing that Bebor would wniie 2 pegative
amicle ahout Reed. and world inclode in
that zpicle variows off 1he record
siziements Reed had made to Behar
earber.. "

It z2ico charges. “Despite Bahar's
promise to Reed 10 ke2p confidentiz] the
locziion of Reesd, his wife and three
children. Behar mahciowtly disclosed in
the arircle where the Reeds were living ~

Reed claims Behar was selected by
TIME for the arucle beczose of his
“esublished proclivity for smiting. __slach
2] born armcles”

The Maticon"s BIggest Cocaine-
Smuggiing Operation: The lzwun
charges. ~JAR Izast 7 CIA aircrafi thas

Reed used 10 Triit conira pilots n the
Ng progfam m ural Avkames m the
med- 1980, were both senviced. remmofiticd
2nd “hundered” o conceal the sdentiny of
those ] at Rich Mountain
rrmoentan Regronal
ed 10 Mena, Ariamias wnder
nzgemant and control of Adiler
E'nrr..:... E.}.rn Seal and the ClA

Tery Hr s story — sopponed in
many detzils by law enforcement

cificials 21 federl. sume and Jocal levels
— r=35es trovbling queibions aboot what
mzy hzve bezn the nation™s biggest
coczine-smugeling operation. How could

it have operated with impeniny? Who i

endeavened o folly open up the maner
Law enfoecement officials hzve preseed
for effective anvestigations. but found
their effors blocked oo soumiled.

Now i i TIME =hich is Béing called
10 acooun The ms LEFETINS Musl EnSweT
why, instead of belping 1o rise the lid
ofl the Menz covervp. it evidenmily soozhs
1o dnve more nails 2o i

Analyzing Behar's coverage of the
Menz szgz. colompist Alexzader
Cockbern commenied ia Tke Narion,
“Lesving 33ide for 3 momend the maner
of Behas's motives, TIME's stony was
lodicrous. claiming that 21l reporns of
contra resupply 2nd CIA sciivites in
western Arkaosas stem
from alleganoss by Temy
Reed, a2 former. pilot.
trainer of the coatray and
associate of  Grorge

COTISIANA

Bush's pzl Felix Rod-
njueszr”

Cockburn concledad,
“Behar 15 cemnainly 2
termble joomelivg... . With
TIME s saory, it is 25 if the
mzgazine, back in 1972,
bad gsed an imtenview w1th
Kmon's Attomey General,
John Michell to Genounce
the Waiergaie revelsiions
25 "a smear.” But then,
moments before the finzl
IDCTIMIREIAE 12pe SuUr-
faced. in mid-summer
1973, prompling Niwoa's
resignition 1o Augosl.

TIME ran a cover story

In the 19805, the town of Mena,
Arczngey, reportesly served a5 2 base for
a muitibillion-dollar cocaine smupFiing
enterprise which operated without

implyving that maybe the
PEEss wEs poing too farin
porsing Nivea”

Eovernmernt intervention.

"Hews Manipulation ...
As a Matter of Office
Rowtine™: In the #ve2c of
TIME founder Hemry

our own federal goveramenl was in
lezper with the smugglers. znd for what
benein?

I s not sorpnsing that Temy Reéed
rzn nio problems afier: tecking to blow
the whistle oo accumulated comuprion
wilbetisy] dunng hus years 35 3 wraaner of
pilois for 1the CIA_ There are many
people who wanl 10 kegp Mena's skel-
cions baried

Nanonal publicalions such 35 The
Nation and FREEDOM. 35 well 2=
cenan bocal Arkansas newspapers, have
published 2ccuraie acoounis of coven
zoivities 31-Mens Legaslaton: soch ag
Congrescman William Alexznder have

Loce, “News mznipolztion
wat sheer policy, TIME s way of Tife.
perfommeed 20 3 maner of office rootne ™

TIME was c=lied for comment on the
Iiwnnt, bot no spokesman was svailzhls

In TIMEspeak, when one throws
encaph aliegations, insinualions. and
dooble-edged questions. the 125k has
been accomplished: the vicim. if oot
dezd. has been bloodied znd has
repulation rendered & shidow of is
former self.
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What you have read is only the prelude to the Terry Reed story. The official
cover-up of these dirty secrets he has revealed goes on unabated.

To admit what really happened in Bill Clinton’s Arkansas, to pull back
the veil of U.S. government duplicity in drug trafficking, would be disas-
trous for the political perpetrators, who as you read this, are hiding—and
probably shredding—documents, protecting accomplices and suppressing
evidence—all under the guise of “national security.”

In five federal judicial districts, the Justice Department and the FBI are
fighting federal court subpoenas to keep Terry Reed and his wife from
obtaining the necessary documents that would reveal the truth about what
was done to them. Imagine, “national security” is being invoked to mask
the investigation of what the government said was nothing more than a
$33,000 insurance fraud! For those who try to use the Freedom of Infor-
mation Act to strip away the veil of secrecy, and after very great expense,
this is an example of what the government reluctantly turns over:
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